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BUSINESS/ECONOMICS

“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly
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FINAL ESSAY

On Noneconomic Policy”

The success of an economic policy largely depends upon the extent to
which it reflects the modern accomplishments of economics.

There are such cases when an economic policy carried out by a country
fails to be aligned with economics and is beyond common sense.

The final essay aims at highlighting the nature of common mistakes in
the formation of economic policies to detect key problems whose solutions
are of high priority for achieving stable economic development in a country.

Economic policy, as a field of study and a scientific discipline, is one
of the distinguished fields of modern economics (e.g., Bénassy-Quéré et
al. 2010).

Economic policy is a set of actions that governments take in the
economy, and it includes taxation systems, national budgets, a monetary
system, labor markets, and foreign trade regulations.

According to Ludwig von Mises: “The best economic policy is to limit
government to creating the conditions which permit individuals to pursue
their own goals and live at peace with their neighbors. Government’s
obligation is simply to protect life and property and to allow people to
enjoy the freedom and opportunity to cooperate and trade with one
another” (Mises 2006, ix).

It does not raise any doubt that the “best economic policy” as

" The final essay is based on Papava (2019).
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FINAL ESSAY XTFIEZRHE

—MEFBERNANERAEE LBURTEAESKEE ERRTAREF 2R,

ARLERT, —TERIRNSFERAIFTEEFE, BHTER.

EE—RNXEEERRASFBRHIEIRTELBROME, RIXRTE, FAERAXLDE, NTIAEREFNRERRE.

SFBREA—NARAGHN—IRZER, BUALFAORET|GEZ— (4 Bénassy-Quéré FA, 2010 F) .

SFBERRRNELSFUERBN—R5Tsh, SERIHE. BXME. 8HEAR. SahmEmrEEN.

BEER-D-KREBRHAN "REFNEFERERVIBALIERYE, ATFPIABKREBCHBERASBEMFHL. BFHXSRINEFRFEGTIV,
ILAMNEEEEEFENEZNEHEMNNS" (Mises 2006, ix) .

BEBRE, B-KBHARN "RESFEE UR—REFRENEIELFZEMNEMZ £, BREROE, NILPNLFREEESEFZNMM
BEEEZE, FENR, E@FFERBEENFERANBRFAREN (F8, Deaton 2023; Haldar 2024; Levy, Peart 2016; Schafer, Ziirn

2024) . BAIER, EFFHL—EREFBERNEM.

BRFMEFHNXMPSEURBEENBRTERMARESNEFER, BACEETEFFEERR, BEHGRN "EEFLFEEK "HEHEHLR
"IREIFEER "ENIEE (Papava 2019) .

ELFHRRAE=FRE, F-RELFEREREIELFERNAFEZBEF2RMOMIRA.

AEETRFLFERT, BEHEEBRZALFFMIR, BXMNREHERN.

MEZXFLFBERMNS, EFFRERNELEENSFAKRMTRE, B, EFBRFEERICMBATEE, BREERERKEHOMIR.

BRI FBRETHEUTER:

1. ZFBRHEE (NHERETERNHEE) FETULFFER, HBRRRE. B, MNRZEFFZEMAIRREMARH.

2. ZFBRHIEETHRESHBNEFER, BMNHAFESBEFZMMBA I ERNEFBET.

BUARMNEBBBMEMNNERSFARDRNE, IIANEEA——MARTULFE2R——NZEELFHRAETENS RIS (Papava
2018b) . CABBHNRE, XABHBARHRBENRIERSQABDZAFEEFIARERBIX—HREL (REEE, 1996 &F) . Lhhit, EEENN

BERIMIFEIA.
LRFBRORKREBREREZILLFZYEN, AIXESELARAREERREEZENARNEWKFEESFHX—KR. BEAXMEBERT, &
HEEELATEAM LAMBER, MRAEBTHELHNEZIT.

FEZFBENRREZIZEININEFZLE, HNIBSELBHRAKRBANEZITE FEFZANROBR. RFAAMN "NHEEFEE
8" (Buchanan, Tullock 1962 ) AJLABEXMIS, MAREEFERN, BALANEZIHLEFZ ENNBAEAEE.

EEREZRFBEEHZFERNOELRERN. —MHRENAFHE 2008-2009 FHLHKSMAEZFRI. F=MNE, SFZRIBHNEZFEES
SEMGIERA R IR (Cliffe 2019; Stiglitz 2010)
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ZFFERFBER (REERBR, AHER) ZANXRTULEENZSEZSMBZSTRS. Eib, ROTLUEN, EXPHOELERFIF
EYZMNIZE. B, BIEZNERALTYEXEEEXEEN (Hausmann 2019) . XMBBREARTERN,; MBEEMZFHEITHER
BRIE, BACHEBEZEBES.

BERENE, SFFNEFERSTEUEMUERFALL. FW, REEMEIL (MMT) EFRANMNITZXE, —FETFZEBECHNAXHERBEE
HhR (Mitchell at al.) X—FTBNEGUEICINA, MEFFARFERARN, BEXMEXHSREBAZ BNROFTSBBEEK—mNR
ZROTUBEEMRITRENNE., XI—BEN—THEBRRE, BBEYE—IHEANEFERT, EXMEDIENHES, REEFNORD
MRA, BAFELEENNAR. REZFLFERATFHIF MMT (e.g. Krugman 2019a, 2019b; Rogoff 2019) , EAMIMRMAT, RE
ERBIARAXRE. BRAFIL, RE. MEX, —LHRBEREEAF AR, X—BIEEFTNERMESWER (Moiseev 2019)

FEoXEFEFHRN—NEDNFFE, ERZAXEFEONBERT, NESHELFRAHHZAFTE (W 1.2, 83X 1) (e.g., Papava 2005) ,
RENEHFENERTHREMDENKLHTANEE (Aslund, 2007 F) , 7EATHESHMMBEITENESEFATHEFTENEFE
ICHEZE (W0 Hare. Turley %3, 2013 £F) ,

EHEENE ERZHSHOFEGENECHERT, HASMHATMRESEDRK (I 1.3, 18X 1) (Papava 2018a, 95-97) . HIRE
FERGBEDEE-FEEHIAN, B5ALE, MBEEHRITHLFIEEAEHE (Shiller 2018, 2020, 3-12) .

BEEIENE ARAFENKENEMHT, FZRXELFREK—EEXETE, BETHATHEFNERRE, F—XIFLFBRAOBHE
(Papava 2019) .

ARFFER, NEBREBESFIESUHRS, SFROTESAER, MESHEFERFENSAEEFERNEE. BHFEXHPERAHREFs
BENARZNE ZMRIGRGERSE - MR M, BOIER, AHHEFTENESFEREREBRNTA—IABAYEFEENTRREEZN
BOAEAR EREZME, BUTRESIEXHF—MEERE, REXEENEHEUKNENRE— SO ERECIELE.

FEFRRN—PEERERAF TEFBERSEFZHNIER. RIMNESAEE ETLURZIREF RN NRME?

MNEHEH, BONTUBRZELFERYZMARES AWHD : BFLFEAMNOTULELUR ZENSERESRNE (IFls) NEDSIE. Am, &
NELZEIRE, ERERMIEBFEERRIEHE (FIAN, Eichengreen, 2008 £; Gregorio %, 1999 £; Papava, 2003 £, 2009 #) .

EEREFZAMOEN, EHELFERE, BLEEZBXWERE (F20, Bedianashvili, 2021 &; Guiso &, 2006 &; Mokyr, 2016 £F;
Tambovtsev, 2018 £F; Vidishcheva, Gunare, 2019 £) , XE—NEFHRNMIEA,

g xFex 1

BHERRBHERRE—NERNSENEFER, BEFENFARRSBAELKERH. thECore
Academy-EFRRIZES AN ZERFellow (HERZE) SHERARRZARAEZR, ANBESLFHTEL
RENEFEHIR.

THIREHREEEIRESTERMNZRETREMBK.

HINEHRNARNEZ, BENBAEFE. RHFENEREK. ENEFE. EFERK. 2FKE
URBEEFZ., thel7 HELFF RS, FARHFENEFEENBICEM, FRHT ¥
aRxF EiL, AUBBRRAERNEFAR. Wi, BRI TRA-NBHREEGRE, FAHETHER
ZFIB KSR BB,
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