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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.
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ESSAY 13

Globalization under Transformations®

13.1 Introduction

The COVID-19 pandemic, the beginning of Russia’s war against Ukraine,
and the economic sanctions against Russia because of this war have followed
one after the other. All of these events are global in nature and affected the
processes of globalization (e.g., Rodrik 2011; Stiglitz 2002, 2006).

After more than two years since the ending of the COVID-19
pandemic, it is possible to summarize the accumulated experience of the
actions of national governments and international organizations on the
issue of responding to the challenges of the pandemic. The fact is that
both national governments and international organizations, unfortunately,
turned out to be unprepared for the start of the pandemic. Moreover, they
found themselves in some confusion due to the unexpected and rapid spread
of the coronavirus. The uncoordinated actions of national governments
against the rapid infection of the population from the coronavirus, as well
as the passivity of international organizations, contributed to the formation
of an opinion about the beginning of the completion of the globalization
process. It should also be remembered here that even before the start of
the COVID-19 pandemic, some efforts to stimulate the process of de-

globalization were initiated by US President Donald Trump (Fajgelbaum et

" Essay 13 is based on Papava (2021, 2022b, 2022c, 2022e, 2022f, 2023).
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COVID-19 KiRfTiR. BEHNESR=Z8FNFRUREXGRFMNEBPHLENEFHEZEME. AEXEEHFHELIKMEN, EMESEKWL
#F2 (e.g., Rodrik 2011; Stiglitz 2002, 2006) ,

f£ COVID-19 XKRFTERMFEZZE, RMNTURE-—TEERAMNERBREMS XRTHREEOELFRENTHER. FENE, FERFAMN
ERAREXNRITRFRHBREMFES. B, BTERRSHFEIREERE, SIEBAT —LRaLZH.

SEBRFERNBRESTAONREBRLETHANE, BREARBREKD, XEEMEEAMNERT —MHERUCHBIEEROMA. XERERRM
ZIC/E, BEETE COVID-19 KRfTHKRZA, XELAEPNE-FHERCEFRT —LRHBESBRLHERENB D (Fajgelbaum et al. 2020;
Myerson 2017, 2018; Sachs 2017; Stiglitz 2017) ., EEEBRUMNERT, RMNETLIEBEERE (O'Rourke, 2019) . BIRBFEMNZ, W
RRERUH B EIRIFETFTE —RERRKE R RREZBRIEE (Zahra 2024) .

BLZEIA, BUASBRUHIKFLR EBETEFEBRUNKE, EXHAAERELKAHERTHEMN (Kotodko 2022) ,

MERPHESRZBAKFURBHIEDELEHE (BBC 2024; Papava 2022a) , £RZFHEMN D RHETEHPEME (Gopinath 2023;
ISPI 2024 ; Javorcik 2023; Papava 2022e) .

EUERT, EERAREREEHRURERETHA? £SRURBTENERT, HERSHE —MEENERE? NRBNETCSHRMNET, MOMT 7
X—#HERRER.

13.2 NiR1TRI&ES, SENEERIRTRALERME
FEERBFLHENSHERE N T SIREMBEMNEROE, MXERMIZENHENEME (Dervis, Strauss 2020; Rickards 2022) ,
VBARANE, STARTHEHO2ERMYE, EMZENNEM EEBEMNEAR EERTEHN (FHIEFIR, 2020 F) . KBEEMEHRENBE, RE&
AREHASERFNERERNTE, 7EUREHARTRX—2KARHES, (Mazzucato, Torreele 2020) . HR, EEEBRUNEE
T, XRTENEFERARLEFRTEN, ERARRMIENT (Fung, 2020) ,

Fit, fEE COVID-19 KRITHEIR, HAT —MIZLEHRUMIEREEELEKMWAILRE (Papava 2021) ,

EFLRBR, & "R "#RENEAA, Fi—REKK "RE "NERERLTNERR, ERELKUEREAI—IMESNKE, #
BREIBENE (El-Erian 2020) , BIEEARTHENEET, EFRBNFHFEEKTP, RLEM (Myerson 2020) , AHEHZEHEERE (UN 2021) IR
BAX% (Blair, Kalibata 2020) BABLHIEEEMNE.

WEIER, BB "RAALHKUHEFNEMNLTFRS, THEWSN "$iHNLERK" (Papava 2022f) ,

MELERUNHEEEERNNEERKRSRENF LM ZEE.

2022 fF 2 B 24 B, HEPHESR=RHM&FH, HEPEARHRERXNEH COVID-19 KRTHER. KEFA, AHERNEBHLET
2.
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XFHEEMRA EHETLBREFNELE (Roubini 2022) , HEIRTHEHFAKFNKE (Krugman 2022) , EXNHEBS LA FHENEME
T, X—EBETEEMESR, EAFKEEZNTHRAZFHLEKYE (Furman 2022) . AMENEFHE (BBC 2024) FEEHBELRFEHX
FHESETL2KREFETHIFZINUA (Papava 2022d) .

ATHEBPHNERE=MNAFURBZMRMONESHNEFHE, HREFEMNEEHECETTHR (Papava 2022e) . X—HEN—ITEBERHR
2, 2REFENIH, SHBSINELFHENER. EPHFNEE (FEEEEPH) UREXR—AMEFiIHIPRE—EPINER (LH
BUBY. THEH, hEMIE) .

2023 F 10 AR SHYLUESFRIOZEUR UG FIEMISDIHRBESETH, #—LMET2KEENXTME (W Bishop 2023; El-Erian
2023; Lacalle 2023) . AHfAH, AXERGENGTI—iL, FRNESIHEEDIFRIE.

NREREFONAMRAEFREANERER, FTEEEBIE (Montgomery 2022) FIRBEF] (Farrer 2022) , RESHEKEFHUKF
(Kung 2022) ., BMEE, HFRALKHENNAMY, SAER\ER, MBENBRERSEERE (Frum 2022) . HFRAENERE, tbRE
THAMB&S (Bugriy 2022) ,

EXRTR. REFMNLFHAHEREROERT, 2REFEALHRENE. SRANIESMIRNAEN. SAS2RUNRBMEURMRES
AR IRUWAIRRR M Z Tk

WHEFHZNSBENEBNSE. HRTFEBERT (Atasuntsev, 2023 F) , fldl, EXNRBETTRHHNBEE, —LREERPESSEN
IHDHTEEIR (Dodman, 2022 £; Reiter, 2023 ) . 4, WESERFHRMANEDHOEE. Fit, RALBREFHOLHRMLE (W0 Gonzalez
Levaggi 2020) HABKRESLIKMUMNEL (Gopinath 2023) , FIEMMRIERA—IMAREN X—HELKMUNIEE: WML (Papava
2022f; Papava, Maisaia 2023) ,

I Alt, AFESHENSREINASNEDHOSFHE, B COVID-19 XKRITHSIEMNINZEHRUEHIIE SRR,
IEQN#E COVID-19 KRTZEEHRUBEEHE—NMAIKFE—#, WRMERUBERTERBILGT "EFHNLRWK” (Rodrik 2022a) , HiE
EBHESR=BNERNEEPEM (Rousseau 2022) .

13.3 XF "HEIFHI 2K

LRI, KiRTHENESREERERTENMLENEHTRBARTHROTELE (B 13.2) . MiZ&A, BEXRTHOBRR, AXGEHEN
SRUELERTRL (Pisani-Ferry, 2021 F) . ERMNRICHIBHAENSIRKW? LTHE, RIONMAANSKERTAER?

RIEIAfE-BEEs (Dani Rodrik) MMM, 7 COVID-19 Z&l, ARITHELHRUTHASELIKL, "EXMERT, SEYSARERSKEWIRE
HEINMERESB" (Rodrik 2011, 70; 2021) ,

£ COVID-19 XiR{THIE, SBMERUBHFR. ERPHANER=HEMALYEDHLRESFHHENERET, XMERURBEHASTYE
ZM (W 13.2) .

MRBLBHUELEBADMSZHNLIKN, MEBKETAWRNLSENL, BABETRESREMFA? EXNBLERUZE, ERSHFESRENESEE
RZJE, £ COVID-19 KiRfTRAAREZE, E@RUSERTAETF?

HZETE COVID-19 XFRTHIE, AMIMARITICNARBEFRBHF—LLBRAUNAR, FHRLRUNBEZELRUHERNEFRNOEM L (EI-
Erian, 2020 £) ,

KB-ZEER (Dani Rodrik) IAA, Fi—RBEKRUTUBEEBHIRAEFHEEKKE (Rodrik 2022a) . B, XMERULMELLAEREEEN
SR (B2, EENFLKEMTTRMEEMK) "EiF. Alt, GLEEE "EFNESBWE "—aNRE.

EMENREFZREBEABK-IBERFRAR: "SR, BENMURETERMK., RONBENTHEFBRALRZEM" (Stiglitz 2022) .
£ COVID-19 KitfThs. HEPHESREZNAFURMEPHNLFHENERT, EFRERINDREEAINELIRRTS (UN 2021) RS

L& (Blair, Kalibata 2020) 4iF. MRENEBEXF—IEXL, DRTHRPHESR=ZMHEF I, TERGEREN, MABNGHLS
(Burgiy 2022) FIfRAES (Frum 2022) (I 13.2) , BAR—KRBHRFREAFT.
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Eit, "EEFHLIRE "NAEHERZ —EB2BUREUSENER. XMERNZFLLEES (Castellet Nogués 2024; Norrlsf 2024)
BAEFERR, "EFNEKK "BEABEFRENEKK, BTN (Papava 2022b) . XMW EKURKNEEZRTEFEWAARS
ZFREMEIL (Arezki 2022) TR F (Steinberg, Wolff 2023) B, HRIAA, BEFTEMNEKUTUMRANEFEEEXNARER
(Rodrik 2023) ,

TREEFTEERUPB—NDIEER, ARHRAR—IEF. ETNSHAMASERNA—F, XEHNSEMSHTIS. B, EEHA. &
5. EFMXAEREEIER (Roubini 2023a, 2023b) .

I #FERANRE, BEEAREEERIERLENERUEETER "2 "—iF (M He 2024) . 2B "—AEH "SBRWK "F1 "tk "HSE
M, XMBREHATLER. AEET, '2RALH —ARHZZ-ZREHTF 1980 FIIARZRERAN, HENEREEKEFNF=RERNY
i (g0, Blatter, n.d.; Hayes 2022) . B, "2K{ "—ANX—ABTSERTEEX (Papava 2024) .

13.4 XFIEELERE, WEIRUEFTLE?

ELASXIMEEEHRNERA L, FEEFRZIRMAMHSBZNARBYLIUIETTRELERREMN. BLENANALKRUEERT (4 2022 F 6
A .

B COVID-19 KfTLik, BHRERPHAMS =M%, MEAANEPMIBLFHEZE, XT "E2HH "FHROTIOERES., X—F
WMASTE, BASKENIE (Marin 2021) NHEESFERERNERBRZARTRT ME. BILE, "2RFEFEX "BR, 2REFERKER
%, EERNMEREWHERETEN (Mariotti 2022) , HABENE, HASMBHAN SREFEX "EVELBRUERNAEEMNAEHNR

R (Mariotti 2023)

XEMFEZINBEIVRXNHAE " EL2BHE "FHROMSEAREE, XHNNBTFEAR-FESHETLAKHE, HEF-BEERIRRHIRER
Z1 (5180, Rodrik 2022b) .

EINRBIRSIRHTTREYE, FRESEINIZEN (Dervis, Strauss 2020) , HMUAEESERMEENIRAT REMERRT.
HFERUNEECHEEEEHFNAEXRERKSEUREE— TR EBSRBEERN (Seong et al., 2022 F) .
AU RERBN, ERMNEARERERLFNGEDRS, MBRT 2RUNIEESTE. XE—MEOFENHE.

BXE, AFSBRT, FEEFEN (MRSHEZRFRS) ATCBRTEREEN, MEEEPHNERLR. REEERNEEARNESS
T, {IESRESNIFEFERYE, EX—IFEEFHIIEGHRHNSKE.

EEEWFAMELKEERESHKER, URBEASNESHRMOLFHIE. MEmE (B 13.2) , AFXLHENRE, XLFXEFTE
B9 (Atasuntsev, 2023 ) . BH%, WEZER (HPEEFE+SE. HE. UBSJHNMEIEH) FREMARLERHE, HR, —LRNERYESEHAR
MRASHERBEEDEE T FEH SN ED BT TR,

HEFFARMALFHENERORARAHETIEESWED, NBEFFHHE (Ruehl 2022) .

—MEABOHNEIR, —LEEFXRHRELFWESHLBEFFHNBNER, 557 IFEOIHSHG B EEN KB G H~
RIEEENEMN., XEERDBFAUMRET (Aris 2022) | BE. BE. HRHMNET= (Yahoo 2022) ,

ATMEEFHE, BPHNERANEEMHTIELIRSEBRAEEREARNE (Miller R. 2022) . EHENIEE, KRS ETEAIMMFI BN
BRAEMENREESE (Rosen et al.)

HBHERAFHRNMEXLEELNN, SRHUFREHEKL. EREFEN, MH, REASBEFEBEXEHERAEHGESHNEF, BH
DHPAREE DB MRS T X ELH .

BTHREBEFESEFHRNED (I 13.1) BRMBRATEIAEEKUKFESEFLIKUKFEZEANEE., EFSRUKFEE TEIASKLKTF
(Kotodko 2022) , XIERT EXERUFHROESR.

PREBIANAMEBAESRUKFELFERUKFRA—BNEREFFZ—. B, ESEEZEFM (Miller A. 2022 F) , TIHEMAIIE
FEBHNESEE RN REE(E.
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BIEYHARERMUBELT, MEBB2KMZK (Rodrik 2021) , ERIFEZFLKUMNGFERE, RINEAXNNARELKMNK, MENELK
¢ (Papava 2021) .

f& COVID-19 KiRITHRNEER, BE2ERUENFZLIRUAMRA, ERPHBEASREZHENALNESHERWEFHRZE, HRENHESEK
L& (Papava 2022b, 2022f)

ERSPHTESREZ&FERTALSBRRNESHNEFHRZE, HRKBHE "EFHN "£2XKUAAKRE (Rodrik 2022a) , XEERIEFLTENE
3k (W 13.3) (Papava 2022b) ,

BTEFRe, BRZMREREHRANAER. AFEENERTEASBMNSRAMEME (Marin 2021; Zeihan 2022) .
BRI "BE % ER (BUTEZERNECUERAE) . "AF (BUTEZERNEUTESE) . "kF & "BE" (BEZEROEIIT
EMEMEMBPER) (Kessler 2022) FHBEEMNMLKUNBERL THREFT2NBEHNEE. BEX, XLEBEETEBRESZAH (Rajan

2022; Zeihan 2022) , FISEEMMAEFRANIEM. AT, ELRUMBRETROERLT, XEEREFTRREN.

BEE, IFEEEE. FEREBEHAEKRESRUNEEL, BEA2KUE—IENNIRE, EEE2HRUNAFHERNERHEE (Papava
2022¢) .

MiZiEHARE, IAKEL, TERETEFMEHREN, NERMHEXEHRTHOVIE (0'Neil 2022) .

SFZFABMORARLEZ —RRRSHKUSEFREFR, UEEBERTALAIHFZFOME (Spence 2021) ,

13.5 £ig, KAMEZLBARETHVRBELHEE "BR"
2022 £2 A 24 H, BPHRARRYNESR=Ht, AFTLEALFNFRE. KFEBLE, AOSTNE-RNESHXIEBHTHESFTHER.
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