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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly
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Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University, ’5
an academictan-secretary of the Georgian National Academy of Sciences, a principal E
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the m
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ESSAY 14

Yet Again about Zombies in the Modern Economy™

14.1 Introduction

The COVID-19 pandemic, Russia’s war in Ukraine, and Western economic
sanctions against Russia have provoked a number of economic problems.
These include the zombification of the economy (Upadhyay, Baag 2023),
which has acquired some new features.

The purpose of this essay is to reveal some new aspects of the process

of modern zombification of the economy.

14.2 Orthodox and Heterodox Zombie Economies and
the Olivera-Tanzi Effect

Against the background of the COVID-19 pandemic, the Russian War in
Ukraine, and economic sanctions imposed by the West against Russia, high
inflation has become a global economic problem (e.g., Baker 2022; Clarida
2023; Papava 2022; Rodrik 2022). It is believed that high inflation put an
end to the financial “dawn of the dead,” referred to as “zombies,” and it
is supposed that the same high inflation contributes to the curtailment of
ultra-loose fiscal, monetary, and credit policies, which is the basis for the

existence of zombie firms and zombie banks (Roubini 2022).

* Essay 14 is based on Papava (2023a, 2023b).
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14.1 88

COVID-19 XiR{TiR. BBHESR=MHEFURAANESHNLFHESIAT —RIZLF TR, XETHGFLFNELK (Upadhyay, Baag
2023) , EEENH —LHNEE.

A EEBRTRAEFEFCHEN—LHTHE.

14.2 ERTIRIKEFS5F S5 R R ——IBFRR

f£ COVID-19 KiftfT. HPMER=ZAFURADTNEPHLELFHENERT, B8 KERA—NEHKERNZFFEAE (fl, Baker 2022;
Clarida 2023; Papava 2022; Rodrik 2022) . A1\, BSEKZETHRA "BF "NEr FETRE, MEADAA, AFENSEKEHT
BB E. SMAEREK, MXELEFEWNERRITEENER (Roubini 2022) ,

ERER, BEREFPHN EF 'HEAABAER, FEREESEKMERRN. BUENRNKCHRBPHEF "BF "NHEXREERXE
B, XERARDITHER.

RESINEL, EFEL—RFAAZEEENBRRKOMEA, REERROAFNE, BLEE, ENESRLZERNEL (W Mohrman,
Stuerke, 2014 ) . X "HENRKNE", EERFSOFMEBEERRET 1 1, BANBEZ=F (GS 2022) .

EBFEUMEFRITEENRERMTA?

BFEFETNERERERE, BFEAMNPRRITNERVECIE, EARENLASESEFE. B, XMSTFNIRENXLE LN BREBAY
BHER (BEXMIER, XEQXFTUNMNRITREFEZER)  BEVBENITHANSREERESR, URAISBHAMENEELEERN (e.q.,
Schepens et al. 2020)

EERMEFRWHSMEXNZHES, BFARERWVREVEBERZESEAN. MBEEE (5.2, 18X 5) , XMTFREFELHRN
FHE. £ 20 S 90 FRBEAERBHHE (Hoshi, 2006 F) , EBFEWESHFRENMBBRMEIRITIRE TEK (Hoshi, Kashyap,
2005 ) . RITBEAEFRENLABRMER, EACNEBRFNVEER (Smith, 2003 F) . @it, RITRFPHATEFRT, BFPR
TESEFAE—BERTEFEZF (Kane, 2000 F) . Ri¥%, BFETFTHLEEFEUEFHIFE, DEFEVREHMEER, XESHEEFE
WAEF MR A REBAIEE A RIEE. XMEAMFEREFITNERLER TESNERR.

EX—itHNEME, ERFEFEEDERSEET: HA. ATEMBER, XHAERBRTEHLANEREFNEGEN EREFE
%" (Papava, V. 2023a) .

1£ 2008-2009 F2KESMMA TN E, I FL2EHRBEMTEFELHMNIL]E (Desjardins, Emerson, 2011 £; Harman, 2009 £;
Onaran, 2012 £; Quiggin, 2010 &) . BHEdE, ATMNRITHEPHKHEEREELL, HEHRASEKELFAEIGHEE LG Z— (Krugman
2020) .

£ COVID-19 KiR{THIE, @FEFHXRALTEENMM™E (Donnan, 2020 £F; Lee, Contiliano, 2020 & ; Schepens &, 2020 &F;

Zingales, 2021 &) , &AM, X—ABAFE, BAEARTHRIIENEZFBINEZMHET (Papava 2020a) , BAFHAFXIHEFHREE
(Hoshi et al. 2023; Stiglitz 2020) {ER TH—HLEFEFHUHENHIL (Papava 2020b) .
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TIERTE 2008-2009 FLHRESMMEFRIT, FEERHE (81F COVID-19 XKFRTHIIRNEFRN) , SBEHATHERNZIFELEFNHN
IE. ¥, IEFRESMEED It BERHERESE (3ME) (Song &, 2021 F) . SHERM, PRBITESLEBREDERNER,
WHISS T IHRITHMEIREE (Lenzu &, 2021 &) .

RIE—LHAR, BAXRSEFHEFEUAIEMZAFERRZEKER (Blazkova, Chmelikova, 2022 ) .

XHHFEESHEFPEFELHER, BEENS5EREREFEVEEFRXE. NBHERN, HEAFERMESFHIM/SRITEMNE (B
FHEAFX) MEENEFZFTRGEN "REEBFEF" (Papava, V. 2023a) .

FTERHNR, ABEKEKMGT, EREFEFNEEREFEFNGEEERRK.
ATRRSEEK, REVNRE RTIEBSAER, SHERAFSR LA, NTISEEFZFNLE (Roubini 2022) . NBEBEH, X—HH
AR TROBINEMFENSREFRGTNEXEFELER. FEIENE X—HARE—1HER, BAUS "BER "NASHBSF ARG

BHROEANE, REATESEFQDNREEPEBHEMSE (Schaaf, Bindseil 2020) .

BERKNEAERMNEFREANEFEFURATERMEHUMFENBIBRREFELF? ZEREXNEM, B mME RRF LR - 1855 W0
(Olivera 1967; Tanzi 1978; Tanzi, ed. 1984) ,

BAFHA-BF RN ESERKOBER TRALR——ARABESHEEAERMNEYH. REET, ARBKNERT, MRAFTEEDRE, BN
b I LAMEIR AR hikEs . BBGERBFIX—NS, BAREENE, E—FRN—ERKANET—FHRN. BN, s—FHORREEEN, F
ZRHETW. B, YEEEKRRSN, RKEANEMERKRSHRNERNER. 52, YN EKSERMERECEINZ BEFERBEE.

Eit, BHFRALER-BFYE, ESEKNOBERLT, BERMERANEKFENTB. SHREN, BFEEREUESNEHTALRBNEER.
I, ERATRFER-BFUN, SEKERFENEERRREARE.

BB HER, TieBTAMBAMNERERRTERFER, SBKBERREFEFFENTERERS.

EREBEFEFNBERNAR. ERFEN-BFANSENSEKT, ERERMEUANERSERER, EEFELEBMBRTREFRITHN
FEEASIBEEE--REEXERWTEBTHRITNES ES RBRERE.

Hit, EEEKEGT, WREFRIEN-BFYUNABMAERABANE, UREFEIVNERXEEAERIRITHORERSNESE, WTER
BREFRREEXEEN.

Eit, EREPEFNEERNERNBERIETRABLELF (Papava, V. 2023a) . RIEBLAER, BMNTUBHREL, BFEF, LHEE
REFEF, AFE—MEMIRKR. Schaaf F Bindseil (2020 &F) EFSXFHAENICR, EHRZAIBEHTRFENEL.

FTEXRNGEBERBEREFEF (Schaaf f Bindseil, 2020 &) , HhBEROIWILIEERIFSHIER (W 6.4, 18X 6) .

KITRRASBoZM—LEFRTINEFEL (EEFERENEPRITNELEURERRER) , BRN LEEEBRRYKERE

l}
=

BEIER,
FPEFFRIER.

[

VABEANE, AEFRSHENBARERAERNHEREEMN, BEFTEN. FRAKTITENKERNELFREE KN (Papava G.
2023 &) ,

14.3 & "@EPEF "B “EFA"
BPEFERT 20 #E2 90 FRSMBNBINEE (052, X 5) , BE "BARE" (Hoshi, 2006 &) .
7 2008-2009 ELHLSMMEFHBNORET, SHEFLBEIEE (Willie, 2008 F) MEMER, HAHHLHAE (M Harman, 2009

) . 2008-2009 FL2REMALZFRINZE, SFEFUHEMESL (Krugman 2020) . W EFFE (I 11.5, 83 11) , £ COVID-19 X
WATHSIRNEFRNEEE, 2FEFHRARATEEXEE (Zingales 2021) .
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BFRANVEBIER. BEENVEXE () MBTERNENE, SFXPEFRENSS - —BF A0MEFPRIT—HREFHE (Schepens
et al.)

BRFEFERMNETHERERRE, EFE&FHIANmMHEERSRAGI, RE— N EFANECIRAHFT—ESNEBREFNEFETERATE
HROERE (I 14.2, 1832 14) .

BRFEFERMZETHNEEREANT: EMEFEFNVEXSEERATEBRXBOELFAER”, NINEFERFERETN, EEENEE
REABFTRIEREEEE.

=

EEEHEMLE, BFATXHEFPZFNER (Nelson, Winter 1982) , SHIRBAETRAIMBL, B ATMBAXRITESZEEXEFEK
FZERY NEE "EETF T E (Papava, V. 2023b)

BREIER, & NE——RIT—BF "X =/ "PE MReNFIEHSEEABNFAE—HE, XEBFEFNERAREXDT =/ "PERT
(e.g., Lopez 2023; Yang et al. 2023) ,

BRFEZFETHER, B "BFRER, REFPEFNEESR: EFRE. BFPRITMNEFBA (Papava, V. 2023b) .

EEEFEZFNEAR? EREXNEE, RNABEHBE—T, RELFEZHUNR, EFTFZ2E2NEETHEFHNERZARZELFA (homo
economicus) , EREZFANEBICHEE, UABRE "X FZHNER" (Bee, Desmarais-Tremblay 2023) .

BAREFEFE—MANEREFENREF, BABTARFTERANEFERNIE. NEELH, XRNSHEFEBNRGETSHLERIER, &
BREFhEF. 52, HABPEFA (LS55, 18X 5) (Papava 2008) .

ZFASEFEFANLRZLETHNBEZFPEE. AN, BNZENKIERES.

B%, SARZFATE, BFEFAFTUNESRAUCRIBEMARANENBER, BFEFARGEFRNE.

HR, "BREFA & "BFRRE "M "BFRIT "PIE EMS 'R 'NABMRThIEIEZ .

BE, "BFEFA 'S "@FA BETUEBRFFHEZ. $2, IR IMERNEFTFEEEFEUMEFRT, XNEREEFEFASEHE
ZEBAPREER. Wi, EFEVHEFERASRELIENE, BFNERZF AKLF ELLBAFNEF AERK (Papava, V. 2020b) .

BF ""E "BUENEFARNEFRITEREMS "RE "NARMRIT. IREATHN "BREFA'S "RELFAHE, BAXMIEMERR
KSARKIEM.

HUEATR, HREFFANERNIFEENZLFE, BEUERARRNBRTARESFARARESMIHEESR, FEEENEEENNEFEFARR
AR, XMARNEESDRNARNELESFANZIEE, FRELERXMIAR.

14.4 458
COVID GBS HSR=SFHANSEK (URADERMESHLENLFHH) SBRITERXANELR, SAEREREUMEFRT
BHENER. Lirk, SEKAEMARTEFFNEZEAFENBHRIEBFLFEAEMN. XHEFREFEF. ETUBRF B RIRM
MBEARNEMNEREFZF, HEEAFBRTERKE.
ESBEKEMGT, BAULH-BXPNYEREFEFNETEEEEEN.

FERELBOR, —K&kiR, BFEFATE—PEDAR.

NREFPEFHN—MERBREBFEZFA (zombie economicus) RBFEFRA (homo economicus) 2k, EXFIERT, FMUEFER
., BRtBSERK.
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THIREHREEEIRESTERHZRETREBBK.

THIREHRNARMEZ, BENAEKE. RHFENEREK. ZNEFE. EFERK. 2FKE
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