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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.
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ESSAY 12

Sanctionomics and the Externalities
of Economic Sanctions®

12.1 Introduction

Shortly after the invasion of Russian troops in Ukraine and the outbreak
of Russia’s war against Ukraine on February, 24, 2022, the US, the EU,
and other economically developed countries decided to impose extensive
economic sanctions against Russia (e.g., Nolsoe, Pop 2022), which also
affected Belarus (e.g., Goble 2022).

Economic sanctions were first recorded in the fifth century BC. They
were periodically used in the Middle Ages and have become widespread
in our time (e.g., Hufbauer et al. 2021; Malhotra 2023; Mulder 2022).

Among the problems associated with economic sanctions, the
most acute is their effectiveness, which is used as a security tool. An
analysis of the accumulated experience in assessing the effectiveness of
economic sanctions shows that their positive effects directly depend on
how comprehensive they are and how many countries take part in their
adoption. It must also be taken into account that autocratic regimes tend
to resist sanctions more effectively than democracies (Tarallo 2020).

In this context, the most interesting aspect is the assessment of the

effectiveness of the economic sanctions that were imposed by the West

" Essay 12 is based on Papava (2022a, 2022c, 2022d).
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2022 £ 2 B 24 HESHENABESREZFBEANESHERTAA, £EH. REMHBEEFREERRENEDHLE ZHLFHEE (Fl,
Nolsoe, Pop 2022) , XBEMEIEHEDH (fIf, Goble 2022) ,

EFFHNHERERNTFLATHAELE., EHHE, KFHREEHER, HESRBEZMA (FW, Hufbauer et al. 2021; Malhotra 2023;
Mulder 2022) .

ESEFHEREXNEES, RERENDEREFARETANERY. MEFGEFHEERMETERENSRHTHDTRE, SFHRNTRR
HREEDNRATHENEEREUREEZLERSSHS. b, ELAEEBIEHENEEHLREBNEGHILREHEIF (Tarallo 2020) .

EXMERT, RESXKENENASMECEAAERE#GEHARER=HMNELNKEFMOELEBHNLFHENEREHTITMEG (XE B
A, 2024 F) ., EUASKRKERS, XUZFHEEEFMEHREZEF (Demarais 2022; Krugman 2022; Roach 2022) ,

AXEETRATMHSHTELFHETTHEOXBER, FHEXLHROEZIMNBKE (Papava 2022d) .
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12.2 HIBEHE

EFHERELAEMS2LEAENTE, 2ARMNMGNESRZERD "Hi " NESHN. BAMA, BErEXE— NI : BEENAEEREL
B, RN ERBAT (Papava 2022a) .
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H, FEFZTEN "KE" (W, Atasuntsev 2023; Eland 2024) , X# "JBE 'SPEENENREFSAHERL ZEEWIHBHRARS
(Dodman 2022; Reiter 2023; Urbasos, Arbeloa 2024) . FAAZELEFHEBEN—IPRAEEEN "KE "2FZER (&5, tEEURFTE
FEDE) REMANXLHFE (Krueger 2022) .
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AR R TFREM. XEHERATBRITN, AEARE LHREAKBIKITH (Otero-Iglesias 2022) .

FEEM E, 2FNFNEEESEARARNE LMELRHNSFHRNERMMSTENHRZE, LURFRITED BRI REZ ST HIHAHER
MM (Demarais 2022) . WR—LEFZ2WHTMS, "HHEFZE" (sanctionomics) X—HBEAKAEE. EHMIANEEEGTR: "HH
"M EFFE" (Papava 2022c, 2022d) . HHEFFNRANKELFHHEHNEENEAELFER. TRIEFRPHTANRE =M HELE
HEFHE, HREXZSFZATEFEHREL.

BTN SR =S ED BB EFHREBER TIHEBIARE (bR, 2022 F) , FLKEFAAFE—SERK, LHEHFMN
COVID-19 KimITHmP U A TRAAM (% Papava, Chkuaseli 2021; Papava 2022b) , G FEW, HRAETAKE —FE—HHLEN
(Georgieva, 2022 ff) ., EHEET, 2REFAHEMBEE LABEHAERNFTT (Ahir et al. 2022) ,

EEMEFPHIENSFHSCEZLBIESHEH, XSHABME LK (Ballard 2022) . REFSMBERUENEDHBWIXAS (F
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https://www.kerui.org/index.php?m=home&c=View&a=index&aid=979 5/9



6/17/25,10:32 PM [RRIER] (NEGEFEIFIFEFE: IFENLFHCNE) (=) _KeruiAcad
ATHZHINEREZNES, SREWNZHOARACEEE. BPHAEUNNEZHORINT ERY (W—LERLEES, W5 —LERME
Lz . mospnss, SESNHBHEERNSHODRSHERHEN 25%, NELOAMOROSHTAENEN LK, BEZ, A
LEHN "IRE&KSE "NIE (Frum 2022) .

12.3 XFEFTHI AR IR R
RFFEM, MEPHLREFHAZNENZHBELFINMNESLN. Bit, RERRSRERFREHITERZME.
ZRXEHHFENBRENMT, SFHRBS~E£EMER, XERIFRTESFMAIRZHRAILAR,
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HEMEEERNEFHENER. Rif, WEFHZSBOIBUEMRERNARETBURBEREN, XHAFE (Early 2016; Ozdamar, Shahin
2021; Peksen 2019; Sun et al. 2021) ,
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RBIEFHRNAEIMRYE, MiZE BRI —LIHIBUESTHRAZNERNARNER, M—LHIBENLRIEEESSHANER. £E LMD
M VFR T BN,

ZFHENRANSIELETERREBLEFNEMFEEERLEETHITHHFRAGRSHEMEFRENATE L. EFEEEZESET. BER. Mk, ER.
Zara 1 Netflix E5ME R (Borger 2022) . MNFPLAMEFHHEMBERZHNAA LR, BFEHFRNREIZELZ, SIINFEHE
ETHEDH (Stognei 2023) ,

EREHNR, £FEF. FEARNEEZBRCETEEERSINAALS (BBC 2022b) . I, HEEAESIMAENMEXT ARG HEDE
MARAXANBAOBRRZTRE (RFE/RL 2022) , METERMNNIZHEERFERNRIMNEBMIE (BBC 2022a; Reuters 2022)

ZMERNGIMBEEEBARMAGEEFHENER. flN, AFEFREXRFERMFREESIVEEY, PEROEADSHBHATEE
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W, BOZRASHEE (Bloomberg 2022a) .
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SREHEFMAMN LRNEERENSRAMENT EREHE, Rif, EENSEEHUHNEET, AMNEREShEREKMLAA (Borrell, Hoyer
2022; Tyson, Weiss 2022) . SItER, AHMXASNIEHNXIELKTESEBITMMERKEH, XERFIUIZHSHABINRASHNEFH
HIMERN— N EERNREIIMEBYRE (Phoumin 2022) ,

XHE D AR B R AR T FTiB N BB R MR RE, XTHMENEBERBEAARKIEMIRSHNBER TIEE (Cook, Sheppard 2023; Eland
2024)

—MEFERNEIR, BEEZILFHAGENEDHERUNTAHECUEREMBHRMNEN. FoIE, BEHRERPLAEHEHRDHTRASIIBUM
ERUEBHED (FH) XNRASER, UREREHH. —BR=ZFRNATELASTXARPHRAS, BPHRELTHIXEERHOX
RSMEL (VOA 2022) . FHIt, ERZHAABLIIMCHEBEELFHAXMBAENERT, BPHEET REKZFERINFTAE FRIEA T
A BNERERSE, 9FFEXRTEREAFBUIHBIMARS (Kasnyik, Gulyas 2022) .

EXMBERT, PELFNERCEZIZN, ELERPANRXE, &Y, ERERE LRAPEQXTESHPHLISENZIEZEHNHNEK
(Garcia-Herrero, 2022) ,
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