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This article examines the nature of the economic crisis that has formed
due to the COVID-19 pandemic. It is justified that this crisis, called the
coronomic crisis, is in fact atypical. The coronomic crisis is fundamentally
different from other atypical economic crises. The coronomic crisis did not
originate in the economy itself and its completion depends only on the
success of medicine in the fight against the coronavirus. Anti-crisis economic
measures in the context of this crisis are aimed at social assistance to needy
members of society and support for those firms that have suspended or
reduced their activities due to the pandemic. The coronomic crisis forced
us to take a fresh look at the globalization process. The process of forced
de-globalization caused by it is temporary, since overcoming the pandemic
is possible only on the basis of a global approach. Atypical economic crises
should be the subject of a special study for economics.
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Due to the global spread of COVID-19 in March 2020, the World Health
Organization (WHO) announced the beginning of a pandemic (Ghebreyesus,
2020). The COVID-19 pandemic has led to a global economic crisis (e.g., Baldwin,
Mauro, eds., 2020). This is explained by the fact that in order to prevent the
massive spread of the coronavirus, it was necessary to limit contacts between
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people which led to the closure or significant restriction of the actions of many
sectors of the economy (Geller, Wiseman, Rugaber, 2020).

Emphasizing the importance of the economic crisis caused by the COVID-19
pandemic, the term “Coronomics” (by combining the two terms “Corona” and
“Economics”) appeared to denote the sub-sector of economic science that
should study the impact of the COVID-19 pandemic on the economy (de Alwis,
2020)." Based on this term, the economic crisis caused by the COVID-19 pandemic
can be qualified as a coronomic crisis (Papava, 2020a).

The purpose of this article is to identify the features of the coronomic crisis.

Under the COVID-19 pandemic, the economy is completely dependent on
medicine. Until it can find effective treatments for the coronavirus and develop
an effective and safe vaccine to prevent its spread, the global coronomic crisis
will not be over. The reasons that caused the coronomic crisis are not endogenous
(i.e., formed in the bosom of the economy itself), but exogenous (i.e., brought into
the economy as a result of the rapid spread of the coronavirus). Consequently,
economists are powerless in overcoming the coronomic crisis since it cannot be
completed exclusively by economic means. Thus, the economy has become a
hostage of medicine amid the COVID-19 pandemic (Papava, 2020a).

Unlike typical economic crises that originate in the economy itself,
the roots of the coronomic crisis are not in the economy itself. The end of
typical economic crises depends entirely on the economic measures taken by
governments while the end of the coronomic crisis depends on when medicine
can defeat the coronavirus and its spread. Thus, a coronomic crisis is an atypical
economic crisis.

Because of their atypicality, all atypical economic crises differ from each
other. In particular, the coronomic crisis is fundamentally different from such
atypical economic crises of the twentieth century as the economic crises that
began after the First and Second World Wars and as a result of the collapse of
communist regimes in the countries of Eastern Europe and the USSR.

As is known, post-war economic crises were caused by the destruction of
cities, villages and infrastructure. Consequently, after the end of these wars, it
was necessary to restore them. In contrast to this situation, there is no disruption
under the coronomic crisis.

The economic crisis caused by the collapse of the communist regimes in
the countries of Eastern Europe and the USSR was the result of a change in
economic systems and the transition from a command economy to a market

1 The term “Coronanomics” was also coined (Eichengreen, 2020).
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economy. As for the coronomic crisis, it excludes any transformational process
of economic systems.

It should be noted that some time after the end of the First World War,
the “Great Depression” began which, by its nature, was a large-scale typical
economic crisis (e.g., Shlaes, 2007). At the same time, in the USSR, isolated from
the rest of the world, a transformational process of transition from capitalism to
socialism began (Bukharin, 2003).

From what has been said it follows that the accumulated knowledge about
typical and other atypical crises, in principle, may be of little use (Roach, 2020).
At the same time, under the coronomic crisis, governments practically use the
same arsenal of economic instruments as under the conditions of the global
financial and economic crisis of 2008-2009 (Hatheway, 2020).

It is necessary to emphasize one specific feature of the use of traditional
anti-crisis measures in the context of a coronomic crisis. Anti-crisis measures
used in a typical economic crisis are designed to end it. The same measures
applied in the atypical coronomic crisis can only alleviate the social situation of
citizens in need and support firms that were forced to suspend their activities
due to the COVID-19 pandemic.

After medicine solves the problem of treating and preventing the spread of
the coronavirus (i.e., after the end of the coronomic crisis), it will be necessary
to use the post-crisis economic measures that came to be developed during this
crisis. This approach will help to avoid any waste of time for this development.
These measures should be developed in times of crisis to avoid delays in
creating them.

The COVID-19 pandemic has exposed many of the weaknesses of glo-
balization.

Due to the unexpected and rapid spread of COVID-19, many international
organizations, and above all the WHO, were unprepared to adequately confront
the pandemic. On the other hand, this gave rise to skepticism about globalization
and contributed to the “justification” of the process of de-globalization which
should ultimately lead humanity to isolationism. In other words, the COVID-19
pandemic triggered a process of “forced de-globalization” when individual
countries independently took measures to counter the spread of this virus. As a
result, the COVID-19 pandemic began to be considered a “crisis of globalization.”

1 It should be emphasized, that the process of the forced de-globalization, regardless of
the COVID-19 pandemic and long before its start, was initiated by US President Donald
Trump (e.g., Sachs, 2017).
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It should be borne in mind that the pandemic as such, and in particular the
COVID-19 pandemic, is a global phenomenon by its nature. And the solution to
the problem of a global nature is possible only by global measures. It should
also be remembered that isolationist policies negatively affect both economic
growth (Rogoff, 2020) and the social, political and environmental spheres (Haass,
2020).

To overcome such a global phenomenon as a pandemic, it is essential to
abandon isolationism and implement globally coordinated actions (Mazzucato,
Torreele, 2020; Stiglitz, 2020a). Consequently, the present process of de-
globalization is of a temporary nature and it is advisable for all countries to use
this situation to better prepare for the beginning of a new stage of globalization
(El-Erian, 2020).

In the context of de-globalization, the problem of food security of each
country is aggravated. As a result, national governments begin to focus their
attention on solving this (Blair, Kalibata, 2020).

Anti-crisis measures by national governments require an increase in
national budget spending to support and develop the health care system, social
assistance to the needy population and financial assistance to those firms that
had to suspend their activities due to the pandemic (IMF, 2020). Along with an
increase in the expenditure side of the national budgets of various countries,
tax revenues also decrease, since the functioning of many firms is suspended
or limited. As a result, national budget deficits are growing and governments
are forced to increase borrowing in order to cover them. A significant feature of
the coronomic crisis is the fact that an increase in national budget deficits and
an increase in sovereign debt in many countries occur simultaneously. It should
be borne in mind that these countries will have to simultaneously solve the
problems with their national budget deficits and their sovereign debts (Stiglitz,
Rashid, 2020).

Under the coronomic crisis, governments are giving firms tax breaks and
concessional lending. Unfortunately, these measures will ultimately lead to an
expansion of the process of the zombie-ing of the economy (Stiglitz, 2020b).

In the context of the coronomic crisis, tax breaks and concessional lending
are becoming available to those firms that had already had financial problems
with solvency before the crisis began. In other words, financial support for
firms that were insolvent even before the onset of the crisis is veiled by anti-
crisis measures to mitigate the results of the coronomic crisis. And without the
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beginning of the coronomic crisis, these firms were real candidates for zombie-
ing (e.g., Ahearne, Shinada, 2005). During the coronomic crisis, there is no time
to screen firms for solvency before the onset of the crisis. As a result, the use
of anti-crisis measures contributes to the zombie-ing of these firms (Papava,
2020b).

It should be noted that the process of the zombie-ing the economy was
already a global problem even before the onset of the coronomic crisis (Krugman,
2020). And the corona crisis will further enhance this process.

In addition to the noted features of the coronomic crisis, there are others,
too, which should also be the subject of independent study.

In conclusion, we note that the COVID-19 pandemic has entailed a corona
crisis which by its nature is an atypical crisis and its study is a top priority for
modern economic science.
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bHOHNad0 FgbBogmamos 03 93MbMIngnMo 3M0BaLOL 016900, MMDY-
mo@E COVID-19-0b 30609g300b 300MMd9030 AsdMmYysmnd . EobLdYMYdMNY,
Mmd gL 3M0Bobo, MMAgbog 3MmMmbmangyMmo 3Madobo §bmEyds, LN6ST-
©30m9do sMmohn3nmos. 3mmmbmaAngyMma 3M0dabo sMbydnmoE gobbbge-
30900 bb3zo 0(h031M0 93mbManzyMa 3M0BLYONLYZE6. 3MMMBbMAIngyMmo 3Mo-
00b0 00390 53M06MIN30d0 oM BaMAMIMONMS o oL EsbMYmMgdy 3mMm-
6030079L0L 606500093 OMdMEodn dbmeme dg0Enbab BaMBohxodadgo
©03M3000909m0. 08 3M0dDaLAL 30MM0590d0 36H0zMNBOLYMO 53mMbMTn3zyMa
vm0700 309650 0bobo3zL LadMgomgdab godnM3zgdymao 653Mxdab bmEno-
1M obJoMYdoL o 10 BoMIdab AboMmmogdgmob, MMAMYddoE 306gdnab
3°0m LMY 3x0hgMaL, 06 6obnMOMN3 FonbE FxBMYL Mo300600 bog-
0006M0dv. 3mMMbMAn3yMao 3M0BaLIS genMdaNBaENNb 3MMELaL sboma
39mboo goodmgxoob 3796ym bymo. 93 3M0BaLOL J0gm godmb39mo ndymy-
00000 53MMO3MNBI300L 3MMEgLo EMMYdNmNY, MIZeb 3069dnanb od-
my3s dbmmme gemmosmyma dagmdab Logyd3zgmbds 06900 dgbodwmgdg-
0. 3¢hn3yMmo 93mbmanzyma 3Madabydn 93mbmansyma 393609Mgdabomznb
L3gENoMYMa 33t 30b bogobn Y6y gobwab.

bo3306dm bnBy3900: COVID-19-ab 306900y, shndyMma 93mbmansyMoa
30M0%0bo, 3mMmbmansgyMma 3M0dabo, obdozmMadabyma g3mbmadngymo dmag-
00, 3mmMOmMnBIENY, IZMMMOIMNDI(300.
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