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ESSAY 2

On the Theory Production Factors’

2.1 Introduction

After the global financial and economic crisis in 2008, the criticism of
economics and the issue of the rethinking of the theoretical foundations
of modern economy has become more and more crucial (e.g., Bookstaber
2017; Turner 2012; van Staveren 2015).

Among the debatable issues of economics, the issues of production
factors, as a rule, are not normally discussed. Meanwhile, the issue of the
expansion of a circle of factors of production is also among topical points
(Gentile 2011).

It is very important to focus attention on the role of information in
the production process. No less important is studying the features of the
economic activity of the government, even though its functions have been
studied rather closely in other different economic theories.

It is important to discuss some very important aspects of the theory of
production factors and explain why information cannot be a production
factor (which is a most frequent mistake) and why the inclusion of the
government’s economic ability into the system of production factors is

necessary.
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| " Essav 2 is based on Papava (1994. 2017).
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